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Part I
Economic Dynamics and Integration in Eastern Europe and Asia
Question 1 (10 Points)

a) There are several types of Economic Integration. Please define the different types of
economic integration and explain the difference between them (Hint: You can refer to
Balassa (1961))

b) By using the classification from a), what is the difference between the EU and
ASEAN?

Question 2 (10 Points)

One of the most well-known crises is the Asian Financial Crisis in 1998. Five Asian countries
experienced severe impacts, namely Indonesia, Korea, Malaysia, the Philippines and Thailand.
The IMF came to help by introducing several policies in order to cope with the negative
impacts. However, some analysts argue that the IMF did not help much and even worsened
the crisis. Please explain the arguments that support the IMF’s failure in managing the Asian
Financial Crisis (Hint: You can refer to Weisbrot (2007))

Question 3 (5 Points)
Describe the concept of economic transition. In particular name five dimensions of the
economic transition process.

Question 4 (5 Points)
What are key effects of EU membership for Eastern European accession countries? (Name at
least three.)

Part 11
Simulation Models for Policy Analysis
Question 1 (10 Points)

Explain the Phillips curve analysis for the short term and the long run.

Question 2 (20 Points)
What are the key theoretical elements of the New Keynesian Macroeconomics?

Part 111
Monetary Integration
Question 1 (10 Points)

Define monetary integration and explain the economic logic of the convergence criteria for
Economic and Monetary Union in the European Union.

Question 2 (20 Points)
What are the key criteria in the Optimum Currency (OCA) Area literature — are Portugal and
Greece meeting the OCA criteria?



