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Part |

Economic Dynamics and Integration in Eastern Europe and Asia

Question 1 (15 Points)

Which effects can be expected from regional economic integration? What are the drivers of
innovation and growth in Asia?

Question 2 (5 Points)
What are the five stages of economic integration? Explain the stages and assign in which
stage the European Union is in 2013.

Question 3 (10 Points)
Discuss the benefits of joining the European Union for the East European accession
countries?

Part 11

Simulation Models for Policy Analysis

Question 1 (20 Points)

Explain the basic approach of New Keynesian Models.

Question 2 (10 Points)
Explain the role of expectations for investment and consumption, respectively; and the role of
inflation expectations in a short-term Phillips curve model.

Part 111

Monetary Integration

Question 1 (20 Points)

The start of the euro-area was based on four convergence criteria: explain which criteria are
relevant here. What are the key elements of the Stability and Growth Pact? Why the
application of the Stability and Growth Pact has been quite difficult in the field of the deficit-
GDP criterion in some countries?

Question 2 (10 Points)
Why is the Stability and Growth Pact important for achieving stability in the Eurozone? Please
include in your arguments the problem of the Greek sovereign debt crisis of 2010-2012.



